ABRIDGED LETTER OF OFFER CONTAINING SALIENT FEATURES OF THE LETTER OF OFFER

FOR THE ELIGIBLE EQUITY SHAREHOLDERS OF THE COMPANY ONLY

This is an Abridged Letter of Offer containing salient features of the Letter of Offer dated Saturday, May 25, 2024 ("Letter of
Offer") which is available on the websites of the Registrar to the Issue ("Registrar"), our Company and the stock exchange where
the Equity Shares of our Company are listed, i.e., BSE Limited ("BSE"). You are encouraged to read greater details available in
the Letter of Offer. Capitalized terms not specifically defined herein shall have the meaning ascribed to them in the Letter of
Offer.

THIS ABRIDGED LETTER OF OFFER CONTAINS 10 PAGES.
PLEASE ENSURE THAT YOU HAVE RECEIVED ALL THE PAGES

Our Company has made available on the Registrar's website i.e., www.purvashare.com; and the Company's website, the Letter of
Offer, Abridged Letter of Offer along with the Rights Entitlement and Application Form to the Eligible Equity Shareholders who
have provided an Indian address to the Company. You may also download the Letter of Offer from the websites of the Company,
the Securities and Exchange Board of India ("SEBI"), the stock exchange where the Equity Shares of our Company are listed, i.e.,
BSE Limited ("BSE"), and the Registrar, i.e., at www.vsfproject.com; www.sebi.gov.in, www.bseindia.com, www.purvashare.com
respectively. The Application Form is available on the respective websites of the Stock Exchange and the Registrar.
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VSF PROJECTS LIMITED

Registered Office: Sy.No.782 to 1236, Ankulapatur Village, Chillakur Mandal, Tirupati District, Andhra Pradesh, 524 412
Corporate Office: Plot No.8-2-269/19/S/D Lavakusa residency Rd.No.2, Banjara Hills Hyderabad — 500 034, Telangana
Contact person: Ms. Himabindu Nandigam, Company Secretary and Compliance Officer;

Contact Number: + 040 - 23548694; | E-mail id: vsfprojectsitd91(@gmail.com; Website: www.vsfproject.com
Corporate Identity Number: LO5S005AP1992PLC014326

THE PROMOTER OF OUR COMPANY IS NARAYANA MURTHY BOBBA

ISSUE DETAILS, LISTING AND PROCEDURE

RIGHTS ISSUE OF % 4,932.56 LAKHS FOR PARTLY PAID-UP 98,65,121 EQUITY SHARES OF FACE VALUE OF % 10.00/
- (EACH OF OUR COMPANY (THE ‘RIGHTS EQUITY SHARES’) AT A PRICE OF % 50.00/- PER RIGHTS EQUITY
SHARE (INCLUDING A PREMIUM OF % 40.00/- PER RIGHTS EQUITY SHARE) AGGREGATING TO X 4,932.56 LAKHS*
ON A RIGHTS BASIS TO THE ELIGIBLE EQUITY SHAREHOLDERS OF OUR COMPANY IN THE RATIO OF 3 (THREE)
RIGHT EQUITY SHARE FOR EVERY 2(TWO) EQUITY SHARES HELD BY THE ELIGIBLE EQUITY SHAREHOLDERS
ON THE RECORD DATE, THAT IS ON FRIDAY, MAY 24, 2024 (THE ‘ISSUE’). FOR FURTHER DETAILS, SEE ‘TERMS
OF THE ISSUE’ BEGINNING ON PAGE 168. THE RIGHTS ISSUE PRICE IS 5 TIMES THE FACE VALUE OF THE
EQUITY SHARES.

* Assuming full subscription and receipt of all Call Monies with respect to Rights Equity Shares.

Listing details: The existing Equity Shares of our Company are listed on BSE Limited (“BSE”). Our Company has received “in-
principle” approval from BSE for listing the Equity Shares to be allotted pursuant to the Issue through their letter dated April 16,
2024. Our Company will also make application to the Stock Exchange to obtain their trading approval for the Rights Entitlements
as required under the SEBI circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020. For
the purposes of the Issue, the Designated Stock Exchange is BSE.

Procedure: If you wish to know about processes and procedures applicable to rights issue, you may refer to the section titled
“Terms of the Issue” on page 168 of the Letter of Offer. You may download a copy of the Letter of Offer from the websites of the
Company, SEBI, BSE and Registrar.

RIGHTS ISSUE

Our Company is eligible to offer the Right Equity Shares pursuant to this Issue in terms of Chapter III and other applicable
provisions of the SEBI ICDR Regulations. Further, our Company is undertaking this Issue in compliance with Part B of Schedule
VI of the SEBI ICDR Regulations.Applicability of the SEBI ICDR Regulations: The present Issue being of less than ¥ 5,000
Lakhs, our Company is in compliance with first proviso to Regulation 3 of the SEBI ICDR Regulations and our Company shall
file the copy of the Letter of Offer prepared in accordance with the SEBI ICDR Regulations with SEBI for information and
dissemination on the website of SEBI, i.e. www.sebi.gov.in.

RIGHTS ISSUE DETAILS

ISSUE OF UPTO 98,65,121 PARTLY PAID-UP EQUITY SHARES OF FACE VALUE OF% 10 EACH OF OUR COMPANY
(“RIGHTS EQUITY SHARES”) FOR AT A PRICE OFX50.00 EACH (INCLUDING A PREMIUM OFX 40 PER RIGHTS
EQUITY SHARE), AGGREGATING UPTO % 4,932.56 LAKHS* ON A RIGHTS BASIS TO THE ELIGIBLE EQUITY




SHAREHOLDERS OF OUR COMPANY IN THE RATIO OF 3 RIGHT EQUITY SHARES FOR EVERY 2 EQUITY
SHARES HELD BY THE ELIGIBLE EQUITY SHAREHOLDERS ON THE RECORD DATE, THAT IS ON, FRIDAY,
MAY 24, 2024 ( “ISSUE”).

*Assuming full subscription and receipt of all Call Monies with respect to Right Shares

TERMS OF PAYMENT

AMOUNT PAYABLE PER RIGHT EQUITY SHARE FACE PREMIUM TOTAL | PERCENTAGE
VALUE OF RIGHT
ISSUE PRICE
On Application ¥5.00/- %20.00/- ¥ 25.00/- 50%
One or more calls, subsequent calls as may be determined % 5.00/- %20.00/- ¥ 25.00/- 50%
by the Board/ Committee
Total ¥10.00/- ¥ 40.00/- %50.00/- 100.00%
TIMELINES
Date Issue Opening Wednesday, Date of Allotment Monday,
June 05, 2024 (on or about) * 1 July, 2024
Last Date for On Market Renunciation” Thursday, Date of credit Tuesday,
June 13, 2024 (on or about) 2 July, 2024
Issue Closing Date* Thursday, Date of listing/ Tuesday,
June 20, 2024 Commencement of trading 9 July, 2024
Finalization of Basis of Allotment Friday, of Equity Shares on the
(on or about)* June 28, 2024 Stock Exchange (on or about)*

*Note: The above timetable is indicative in nature and does not constitute any obligation on the Company

“Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a manner
that the Rights Entitlements are credited to the demat account of the Renounces on or prior to the Issue Closing Date.

* Our Rights issue committee will have the right to extend the Issue Period as it may determine from time to time but not
exceeding 30 days from the Issue Opening Date (inclusive of the Issue Opening Date). Further, no withdrawal of Application
shall be permitted by any Applicant after the Issue Closing Date.

NOTICE TO INVESTORS

The distribution of Letter of Offer, the Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter, any other
offering material and the issue of Rights Entitlement and the Equity Shares on a rights basis to persons in certain jurisdictions
outside India are restricted by legal requirements prevailing in those jurisdictions. Persons into whose possession the Letter of
Offer, the Abridged Letter of Offer, the Application Form or the Rights Entitlement Letter may come are required to inform
themselves about and observe such restrictions. For details, see “Selling Restrictions” beginning on Page 161 of the Letter of
Offer.

THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR COMPANY OR FROM
THE REGISTRAR. THIS DOCUMENT IS NOT TO BE REPRODUCED OR DISTRIBUTED TO ANY OTHER PERSON.NO
OFFER IN THE UNITED STATES

THE RIGHTS ENTITLEMENTS AND THE EQUITY SHARES HAVE NOT BEEN AND WILL NOT BE REGISTERED
UNDER THE UNITED STATES SECURITIES ACT OF 1933, AS AMENDED (THE “U.S. SECURITIES ACT”) AND MAY
NOT BE OFFERED OR SOLD WITHIN THE UNITED STATES OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, U.S.
PERSONS (AS DEFINED IN REGULATIONS (“REGULATIONS”) UNDER THE U.S. SECURITIES ACT, EXCEPT FOR
THESE PURPOSES, U.S. PERSONS INCLUDE PERSONS WHO WOULD OTHERWISE HAVE BEEN EXCLUDED FROM
SUCH TERM SOLELY BY VIRTUE OF RULE 902(K)(1)(VIII)(B) OR RULE 902(K) (2)(I) (“U.S. PERSONS”)) EXCEPT
PURSUANT TO AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBIJECT TO, THE REGISTRATION
REQUIREMENTS OF THE U.S. SECURITIES ACT AND APPLICABLE STATE SECURITIES LAWS. ACCORDINGLY,
THE RIGHTS ENTITLEMENTS (INCLUDING THEIR CREDIT) AND THE EQUITY SHARES ARE ONLY BEING OFFERED
AND SOLD (I) WITHIN THE UNITED STATES OR TO U.S. PERSONS THAT ARE “QUALIFIED INSTITUTIONAL
BUYERS” (AS DEFINED IN RULE 144A UNDER THE U.S. SECURITIES ACT (“RULE 144A”) AND REFERRED TO IN
THIS LETTER OF OFFER AS “U.S. QIBs”) PURSUANT TO THE PRIVATE PLACEMENT EXEMPTION SET OUT IN
SECTION 4(A)(2) OF THE U.S. SECURITIES ACT, THAT ARE ALSO “QUALIFIED PURCHASERS” (“QPs”) (AS DEFINED
UNDER THE UNITED STATES INVESTMENT COMPANY ACT OF 1940, AS AMENDED, THE “U.S. INVESTMENT
COMPANY ACT”) IN RELIANCE UPON SECTION 3(C)(7) OF THE U.S. INVESTMENT COMPANY ACT AND (II)
OUTSIDE THE UNITED STATES TO NON-U.S. PERSONS IN OFFSHORE TRANSACTIONS IN RELIANCE ON
REGULATIONS UNDER THE U.S. SECURITIES ACT AND THE APPLICABLE LAWS OF THE JURISDICTION WHERE




THOSE OFFERS AND SALES OCCUR. OUR COMPANY HAS NOT BEEN AND WILL NOT BE REGISTERED UNDER
THE U.S. INVESTMENT COMPANY ACT AND INVESTORS WILL NOT BE ENTITLED TO THE BENEFITS OF THE U.S.
INVESTMENT COMPANY ACT. THE RIGHTS ENTITLEMENTS AND THE EQUITY SHARES MAY NOT BE RE-
OFFERED, RE-SOLD, PLEDGED OR OTHERWISE TRANSFERRED EXCEPT IN AN OFFSHORE TRANSACTION IN
ACCORDANCE WITH REGULATIONS TO A PERSON OUTSIDE THE UNITED STATES AND NOT REASONABLY
KNOWN BY THE TRANSFEROR TO BE A U.S. PERSON BY PRE-ARRANGEMENT OR OTHERWISE (INCLUDING,
FOR THE AVOIDANCE OF DOUBT, A BONAFIDE SALE ON THE STOCK EXCHANGES).

GENERAL RISKS

Investment in equity and equity related securities involve a degree of risk and investors should not invest any funds in the Issue
unless they can afford to take the risk of losing their investment. Investors are advised to read the risk factors carefully before
taking an investment decision in the Issue. For making an investment decision, investors must rely on their own examination of
our Company and the Issue including the risks involved. The Rights Equity Shares have neither been recommended nor approved
by the Securities and Exchange Board of India (“SEBI”), nor does SEBI guarantee the accuracy or adequacy of the Letter of
Offer. Specific attention of the investors is invited to the section “Risk Factors” on page 21 of the Letter of Offer and “Internal
Risk factors” on page 6 of this Abridged Letter of Offer before making an investment in the Issue.

Name of Registrar |PURVA SHAREGISTRY (INDIA) PRIVATE LIMITED

to the Issue And Unit No. 9, Ground Floor, Shiv Shakti Industrial Estate, J. R. Boricha Marg, Lower Parel East,
Contact Details Mumbai - 400011, Maharashtra, India

Contact Details: + 91-22-4961 4132 / 3522 0056 / 4970 0138;

Investor grievance e-mail: newissue@purvashare.com;

Website: www.purvashare.com;

Contact Person: Ms. Deepali Dhuri;

SEBI Registration Number: INR0O00001112;

Name of Statutory |M/s. NVSR & Associates, Chartered Accountants

Auditors

Self-Certified The list of banks that have been notified by SEBI to act as the SCSBs for the ASBA process is provided
Syndicate Banks on the website of SEBI at

("SCSBs") https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34 and updated

from time to time. For a list of branches of the SCSBs named by the respective SCSBs to receive the
ASBA Forms from the Designated Intermediaries, please refer to the above-mentioned link.

Banker(s) to the Axis Bank Limited,
Issue Trishul, 3rd Floor, Opp Samartheshwar Temple, Law garden, Ellis bridge, Ahmedabad - 380006,
Gujarat, India

1. Summary of Business | VSF Projects Limited is an integrated construction and infrastructure development and execution
company with two principal business segments:

¢ Construction business
e Aqua Culture

* Infrastructure business of the Company focuses on sectors including roads, buildings, industrial
construction.

*  For further details, see "Our Business" on page 67 of the Letter of Offer.

2. Summary of Objects | Our Company intends to utilize the Net Proceeds from the Issue towards funding of the following

of the Issue and objects:

Means of Finance The details of Issue Proceeds are set forth in the following table:
Particulars Amount X in Lakhs)
Gross Proceeds from the Issue#* %4,932.56
Less: Estimated Issue related Expenses™ (X 50.00)
Net Proceeds from the Issue % 4,882.56

*Subject to the finalization of the basis of Allotment and the allotment of the Rights Equity Shares.
The amount utilized towards general corporate purposes shall not exceed 25.00% (Tenty-Five
Percent) of the Gross Proceeds.

#Rounded off to two decimal places.




The intended use of the Net Proceeds of the Issue by our Company is set forth in the following
table:

Sr. | Particulars Amount
No. (X in Lakhs)
1. | Funding capital expenditure expenses for Construction of Multi Product 32,722.18
Free Trade Warehousing Zone (SEZ) with inland Container Depot
2. | Adjustment of Unsecured Loans against the Rights Entitlement of the 31,077.82
Promoters
3. | General Corporate Purposes# 1,082.56
Total Net Proceeds@ ¥ 4,882.56

* In an event of any under-utilization of funds from the aforesaid stated objects of the Issue, the
Company shall have the liberty to utilize the said balance fund for General Corporate Purpose,
which shall not, in any event, exceed 25.00% (Twenty-Five Percent) of the Gross Proceeds (inclusive
of the fund requirement for General Corporate Purpose);

@Assuming full subscription in this Issue and subject to finalization of the Basis of Allotment and to
be adjusted per the Rights Entitlement ratio.

The issue size will not exceed ¥4,932.56 Lakhs if there is any deduction on account of or at the time
of finalisation of issue price and Rights Entitlements Ratio the same will be adjusted against the
amount for General Corporate Purpose.

3.

Means of Finance

The total funds required for the development and construction of Multi Product Free Trade
Warehousing Zone (SEZ) with inland Container Depot is X 13,400.00 Lakhs. Of this, the promoters
and directors have already funded a sum of 1,077.82 Lakhs as certified by M/s. NVSR & Associates,
LLP, Chartered Accountants, Statutory Auditors of the Company. The Company proposes to invest
¥ 2722.18 Lakhs which will be financed through the Net Proceeds. 75% of the stated means of
finance, excluding Net proceeds have been arranged for by way of construction loan facility
amounting to ¥ 8,300.00 Lakhs granted by the Indusind Bank Limited vide sanction letter dated
31.03.2023.

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as
described herein are based on our current business plan and management estimates, and other
commercial factors. However, such fund requirements and deployment of funds have not been
appraised by any bank or financial institution

This may entail rescheduling and revising the planned funding requirements and deployment and
increasing or decreasing the funding requirements from the planned funding requirements at the
discretion of our management. Accordingly, the Net Proceeds of the Issue would be used to meet
all or any of the purposes of the fund requirements described herein. Further, our Company's funding
requirements and deployment schedules are subject to revision in the future at the discretion of our
management and may require changes in making one or more additional calls in the future, as may
be decided by the Board/ Committee of the Board from time to time, with respect to the Rights
Shares for the balance X 25.00/- per Rights Share which constitutes 50.00% of the Issue Price. If
additional funds are required for the purposes mentioned above, such requirement may be met
through internal accruals, additional capital infusion, debt arrangements or any combination of
them.

Name of Monitoring
Agency

Since the Issue size does not exceed X 100 Crores, the appointment of a monitoring agency as per
Regulation 82(1) of the SEBI Regulations is not required.

Equity Shareholding
pattern

Shareholding Pattern of our Company as per the last filing with the Stock Exchanges in compliance
with the provisions of the SEBI Listing Regulations:

a) The Shareholding Pattern of our Company as on March 31, 2024, can be accessed on the
website of the BSE at https://www.bseindia.com/stock-share-price/vsf-projects-ltd/vsfproj/
519331/shareholding-pattern/

b) The statement showing the holding of Equity Shares of persons belonging to the category
"Promoter and Promoters Group" as on March 31, 2024, can be accessed on the website of the
BSE at https://www.bseindia.com/corporates/
shpPromoterNGroup.aspx?scripcd=519331&qtrid=121.00&QtrName=March%202024

¢) The Shares held by promoters and promoter group are neither pledged nor encumbered,
However the Promoter have entered into Non-Disposal Undertaking with IndusInd bank in
connection with the Loan sanctioned to the Company.




Sr. | Name of Promoter/ member No. of % of
No. | of Promoter Group Shares held | Shares held
1 [ Narayana Murthy Bobba 890023 13.53
2 | Bobba Lakshmi Narasimha 716766 10.90
3 | Bobba Vijaya Lakshmi 451500 6.87
4 | Bobba Lakshmi Divya 258700 3.93
5 | *Bobba Ranga Rao (Late) 34000 0.52
6 | Bobba Suvarchala Devi 40000 0.61
7 | Bobba Swarajya Lakshmi 83500 1.27
8 | Nagendra Prasad Bobba 20000 0.30
9 | Prabhakar Rao Bobba 112859 1.72
10 | Varalakshmi Koganti 71500 1.09
Total 2678848 40.73
6. Board of Directors Sr. | Name & Designation Other Directorships
No.
1. | Name: Narayana Murthy Bobba 1. NA
Designation: Managing Director
DIN: 00073068
2. | Name: Sriramshetty Srinivasa Rao 1. Telangana Industrial
Designation: Independent Director Health Clinic Limited
DIN: 00895774
3. | Name: Vijaya Lakshmi Bobba 1. NA
Designation: Executive Director
DIN: 01496696
4. | Name: Lakshmi Narasimha Bobba Chowdary I. NA
Designation: Whole Time Director &
Chief Financial Officer
DIN: 02381545
5. | Name: Rahul Patibandla 1. Renown Clinical Services
Designation: Non-Executive Independent Private Limited
Director
DIN: 07344724
6. | Name: Veera Brahma Rao Arekapudi 1. Steel Exchange India Limited
Designation: Whole Time Director
DIN: 07540040
7. | Name: Ramesh Babu Nemani 1. Manoj Vaibhav Gems 'N'
Designation: Independent Director Jewellers Limited
DIN: 08089820 2. Athena Global Technologies
Limited
3. GVR Infra Projects Limited
4. Nova Agritech Limited
5. Nova Agri Seeds India Private
Limited
6. Nova Agri Sciences Private
Limited
8. | Name: Reshma Kiranmayee Pulapa N.A

Designation: Director
DIN: 09388548

7. Neither our Company nor any of our Promoters or our Directors have been or are identified as Wilful Defaulter or a

fraudulent borrower.




8. Financial Statement
Summary

Particular March 31, | March 31, | March 31,

2024 (3) 2023 (2) 2022 (1)
Total Income (% In Lakhs) 25.56 163.23 164.84
Profit Before tax and Extraordinary items(% In Lakhs) -15.37 6.40 (1.01)
profit after tax and extraordinary item (% In Lakhs) 3,534.52 1.44 (8.05)
Equity share Capital (X In Lakhs) 657.67 657.67 586.9
Other Equity (% In Lakhs) 4,362.20 (310.51) (559.68)
Net Worth (X In Lakhs) 5,019.88 347.16 27.22
Basic EPS 53.74 0.02 (0.14)
Diluted EPS 53.74 0.02 (0.14)
Return on Networth % 70.41% 0.42% (29.57%)
Net Asset Value Per share 76.33 5.23 0.46

(1) Based on the audited financial statements of our Company for the year ended March 31, 2022
(2) Based on the audited financial statements of our Company for the year ended March 31, 2023
(3) Based on the audited financial statements of our Company for the year ended March 31, 2024

9. Internal Risk Factors

The below mentioned risks are the top ten risk factors as per the Letter of Offer:

1. Some or all of our planned projects may not be completed by their expected completion dates
or at all. Such delays may adversely affect our business, results of operations and financial
condition

2. We require number of approvals, NOCs, licenses in ordinary course of our Business.

3. We cannot assure you that the construction of our projects/work sites will be free from any and
all defects.

4. We are dependent on third parties for the supply of raw materials, services and finished goods.

5. We may be unable to identify or acquire new projects and our bids for new projects may not
always be successful, which may stunt our business growth further may cause underutilization
of our workforce.

6. On successful bidding we need to provide performance security and any failure in doing so
may result in forfeiture of the bid security and termination of the contract.

7. Our insurance policies do not cover all risks, specifically risks like terrorism, etc. In the event
of the occurrence of such events, our insurance coverage may not adequately protect us against
possible risk of loss.

8. Changes in technology may render our current technologies obsolete or require us to make
substantial capital investments.

9. We are highly dependent on our Promoter and our management team and key personnel and
the loss of any key team member may adversely affect our business performance.

10. We have experienced negative cash flows in prior years.

For further details, see the section "Risk Factors' on page 21 of the Letter of Offer.

10. Summary of
Outstanding

Litigations

A summary of the pending tax proceedings and other material litigations involving our Company
is provided below:

Litigation involving our Company

(X In Lakhs)

Sr. | Type of Proceeding No. of cases | Amount involved,
No. to the extent
quantifiable
A | Proceedings involving moral turpitude or criminal liability 0 0
on our Company
B | Proceedings involving material violations of statutory 0 0
regulations by our Company
C | Matters involving economic offences where proceedings 0 0
have been initiated against our Company
D | Pending matters which, if they result in an adverse 0 0
outcome would materially and adversely affect the
operations or the financial position of our Company.
E | Tax Related Litigation 0
Total 0 0




11. Terms of the Issue

Procedure for Application

In accordance with Regulation 76 of the SEBI ICDR Regulations, the SEBI Rights Issue
Circulars and the ASBA Circulars, all Investors desiring to make an Application in this Issue
are mandatorily required to use the ASBA process. Investors should carefully read the
provisions applicable to such Applications before making their Application through ASBA.

The Application Form can be used by the Eligible Equity Shareholders as well as the Renouncees,
to make Applications in this Issue basis the Rights Entitlement credited in their respective demat
accounts or demat suspense escrow account, as applicable. For further details on the Rights
Entitlements and demat suspense escrow account, see “Terms of the Issue Credit of Rights
Entitlements in demat accounts of Eligible Equity Shareholders” beginning on page 168 of the
Letter of Offer.

Please note that one single Application Form shall be used by Investors to make Applications for
all Rights Entitlements available in a particular demat account or entire respective portion of the
Rights Entitlements in the demat suspense escrow account in case of resident Eligible Equity
Shareholders holding shares in physical form as on Record Date and applying in this Issue, as
applicable. In case of Investors who have provided details of demat account in accordance with the
SEBI ICDR Regulations, such Investors will have to apply for the Equity Shares from the same
demat account in which they are holding the Rights Entitlements and in case of multiple demat
accounts, the Investors are required to submit a separate Application Form for each demat account.

Investors may apply for the Equity Shares by submitting the Application Form to the Designated
Branch of the SCSB or online/electronic Application through the website of the SCSBs (if made
available by such SCSB) for authorizing such SCSB to block Application Money payable on the
Application in their respective ASBA Accounts.

Applicants should note that they should very carefully fill-in their depository account details
and PAN in the Application Form or while submitting application through online/electronic
Application through the website of the SCSBs (if made available by such SCSB). Please note
that incorrect depository account details or PAN or Application Forms without depository
account details (except in case of Eligible Equity Shareholders who hold Equity Shares in
physical form) shall be treated as incomplete and shall be rejected. For details see “Terms of
the Issue - Grounds for Technical Rejection” beginning on page 187 of the Letter of Offer. Our
Company, the Registrar and the SCSBs shall not be liable for any incomplete or incorrect
demat details provided by the Applicants.

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to
accept the offer to participate in this Issue by making plain paper Applications. Please note that
SCSBs shall accept such applications only if all details required for making the application as per
the SEBI ICDR Regulations are specified in the plain paper application and that Eligible Equity
Shareholders making an application in this Issue by way of plain paper applications shall not be
permitted to renounce any portion of their Rights Entitlements. For details, see “Terms of the
Issue - Making of an Application by Eligible Equity Shareholders on Plain Paper under ASBA
process” beginning on page 182 of the Letter of Offer.

Making of an Application through the ASBA process

An Investor, wishing to participate in this Issue through the ASBA facility, is required to have an
ASBA enabled bank account with an SCSB, prior to making the Application. Investors desiring to
make an Application in this Issue through ASBA process, may submit the Application Form in
physical mode to the Designated Branches of the SCSB or online/ electronic Application through
the website of the SCSBs (if made available by such SCSB) for authorizing such SCSB to block
Application Money payable on the Application in their respective ASBA Accounts.

Investors should ensure that they have correctly submitted the Application Form and have provided
an authorization to the SCSB, via the electronic mode, for blocking funds in the ASBA Account
equivalent to the Application Money mentioned in the Application Form, as the case may be, at the
time of submission of the Application.

For the list of banks which have been notified by SEBI to act as SCSBs for the ASBA process,
please refer to
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34.

Making of an Application by Eligible Equity Shareholders on Plain Paper under ASBA process

An Eligible Equity Shareholder in India who is eligible to apply under the ASBA process may
make an application to subscribe to this Issue on plain paper in case of non-receipt of Application
Form as detailed above. In such cases of non- receipt of the Application Form through e-mail or




physical delivery (where applicable) and the Eligible Equity Shareholder not being in a position to
obtain it from any other source may make an application to subscribe to this Issue on plain paper
with the same details as per the Application Form that is available on the website of the Registrar
or Stock Exchange. An Eligible Equity Shareholder shall submit the plain paper Application to the
Designated Branch of the SCSB for authorizing such SCSB to block Application Money in the
said bank account maintained with the same SCSB. Applications on plain paper will not be accepted
from any Eligible Equity Shareholder who has not provided an Indian address or is a U.S. Person
or in the United States.

Please note that the Eligible Equity Shareholders who are making the Application on plain paper
shall not be entitled to renounce their Rights Entitlements and should not utilize the Application
Form for any purpose including renunciation even if it is received subsequently.

The Application on plain paper, duly signed by the Eligible Equity Shareholder including joint
holders, in the same order and as per specimen recorded with his / her bank, must reach the office
of the Designated Branch of the SCSB’s before the Issue Closing Date and should contain the
following particulars:

1) Name of our Company being VSF Projects Limited.

2) Name and address of the Eligible Equity Shareholder including joint holders (in the same
order and as per specimen recorded with our Company or the Depository);

3) Folio Number (in case of Eligible Equity Shareholders who hold Equity Shares in physical
form as on Record Date)/ DP and Client ID;

4) Except for Applications on behalf of the Central or State Government, the residents of Sikkim
and the officials appointed by the courts, PAN of the Eligible Equity Shareholder and for each
Eligible Equity Shareholder in case of joint names, irrespective of the total value of the Equity
Shares applied for pursuant to this Issue.

5) Number of Equity Shares held as on Record Date;

6) Allotment option — only dematerialised form;

7) Number of Equity Shares entitled to;

8) Number of Equity Shares applied for within the Rights Entitlements;

9) Number of additional Equity Shares applied for, if any (applicable only if entire Rights
Entitlements have been applied for);

10) Total number of Equity Shares applied for;
11) Total amount paid % 25.00/- (Rupees Twenty Five Only) per Equity Share On Application;

12) Details of the ASBA Account such as the SCSB account number, name, address and branch of
the relevant SCSB;

13) In case of non-resident Eligible Equity Shareholders making an application with an Indian
address, details of the NRE/FCNR/NRO account such as the account number, name, address
and branch of the SCSB with which the account is maintained;

14) Authorization to the Designated Branch of the SCSB to block an amount equivalent to the
Application Money in the ASBA Account;

15) Signature of the Eligible Equity Shareholder (in case of joint holders, to appear in the same
sequence and order as they appear in the records of the SCSB); and

16) All such Eligible Equity Shareholders are deemed to have accepted the following:

“l/ We understand that neither the Rights Entitlements nor the Rights Equity Shares have been, or
will be, registered under the US Securities Act of 1933, as amended (the “US Securities Act”), or
any United States state securities laws, and may not be offered, sold, resold or otherwise transferred
within the United States or to the territories or possessions thereof (the “United States”), except
pursuant to an exemption from, or in a transaction not subject to, the registration requirements of
the US Securities Act. I/ we understand the Rights Equity Shares referred to in this application are
being offered and sold in offshore transactions outside the United States in compliance with
Regulations under the US Securities Act (“Regulations”) to existing shareholders located in
Jurisdictions where such offer and sale of the Rights Equity Shares is permitted under laws of such
Jurisdictions.

1/ we understand that the Issue is not, and under no circumstances is to be construed as, an offering
of any Rights Equity Shares or Rights Entitlements for sale in the United States, or as a solicitation
therein of an offer to buy any of the said Rights Equity Shares or Rights Entitlements in the United




States. I/ we confirm that I am/ we are (a) not in the United States and eligible to subscribe for the
Rights Equity Shares under applicable securities laws, (b) complying with laws of jurisdictions
applicable to such person in connection with the Issue, and (c) understand that neither the Company,
nor the Registrar, or any other person acting on behalf of the Company will accept subscriptions
from any person, or the agent of any person, who appears to be, or who the Company, the Registrar
or any other person acting on behalf of the Company have reason to believe is in the United States
or is outside of India and United States and ineligible to participate in this Issue under the securities
laws of their jurisdiction.

1/ We will not offer, sell or otherwise transfer any of the Rights Equity Shares which may be acquired
by us in any jurisdiction or under any circumstances in which such offer or sale is not authorized
or to any person to whom it is unlawful to make such offer, sale or invitation. I/ We satisfy, and each
account for which I/ we are acting satisfies,

(a) all suitability standards for investors in investments of the type subscribed for herein imposed
by the jurisdiction of my/ our residence, and (b) is eligible to subscribe and is subscribing for the
Rights Equity Shares and Rights Entitlements in compliance with applicable securities and other
laws of our jurisdiction of residence.

1/we hereby make the representations, warranties, acknowledgments and agreements set forth in
the section of the Letter of Offer.

1/ We understand and agree that the Rights Entitlements and Rights Equity Shares may not be
reoffered, resold, pledged or otherwise transferred except in an offshore transaction in compliance
with Regulation S, or otherwise pursuant to an exemption from, or in a transaction not subject to,
the registration requirements of the US Securities Act.

In cases where Multiple Application Forms are submitted for Applications pertaining to Rights
Entitlements credited to the same demat account or in demat suspense escrow account, as applicable,
including cases where an Investor submits Application Forms along with a plain paper Application,
such Applications shall be liable to be rejected.

Investors are requested to strictly adhere to these instructions. Failure to do so could result in an
application being rejected, with our Company and the Registrar not having any liability to the
Investor. The plain paper Application format will be available on the website of the Registrar at
www.purvashare.com

Our Company and the Registrar shall not be responsible if the Applications are not uploaded by
the SCSB or funds are not blocked in the Investors’ ASBA Accounts on or before the Issue Closing
Date.

For details of procedure for application by the Eligible Equity Shareholders holding Equity Shares
as on the Record Date, see

“Terms of the Issue - Process of Making an Application in the Issue” on page 169 of the Letter
of Offer.
Rights Entitlements Ratio

The Equity Shares are being offered on a rights basis to existing Eligible Equity Shareholders in
the ratio of 3:2 (3 Equity Shares for every 2 Equity Shares held as on the Record Date).

Fractional Entitlements

The Rights Shares are being offered on a rights basis to existing Eligible Equity Shareholders in
the ratio of 3:2 (3 Equity Shares for every 2 Equity Shares held as on the Record Date).. As per
SEBI Rights Issue Circulars, the fractional entitlements are to be ignored. Eligible Equity
Shareholders whose fractional entitlements are being ignored earlier will be given preference in
the Allotment of one additional Equity Share each, if such Eligible Equity Shareholders have applied
for additional Equity Shares over and above their Rights Entitlement, if any.

Renunciation of Rights Entitlements

This Issue includes a right exercisable by Eligible Equity Shareholders to renounce the Rights
Entitlements credited to their respective demat account either in full or in part. The renunciation
from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice versa shall be subject
to provisions of FEMA Rules and other circular, directions, or guidelines issued by RBI or the
Ministry of Finance from time to time. However, the facility of renunciation shall not be available
to or operate in favour of an Eligible Equity Shareholders being an erstwhile OCB unless the same
is in compliance with the FEMA Rules and other circular, directions, or guidelines issued by RBI
or the Ministry of Finance from time to time.




The renunciation of Rights Entitlements credited in your demat account can be made either by sale
of such Rights Entitlements, using the secondary market platform of the Stock Exchanges or through
an off-market transfer.

For details, see “Terms of the Issue - Procedure for Renunciation of Rights Entitlements” on
page 180 of the Letter of Offer.

Application for Additional Equity Shares

Investors are eligible to apply for additional Equity Shares over and above their Rights Entitlements,
provided that they are eligible to apply for Equity Shares under applicable law and they have
applied for all the Equity Shares forming part of their Rights Entitlements without renouncing
them in whole or in part. Where the number of additional Equity Shares applied for exceeds the
number available for Allotment, the Allotment would be made as per the Basis of Allotment finalized
in consultation with the Designated Stock Exchange. Applications for additional Equity Shares
shall be considered and Allotment shall be made in accordance with the SEBI ICDR Regulations
and in the manner as set out in “Terms of the Issue - Basis of Allotment” beginning on page 192
of the Letter of Offer.

Eligible Equity Shareholders who renounce their Rights Entitlements cannot apply for
additional Equity Shares.

Non-resident Renouncees who are not Eligible Equity Shareholders cannot apply for additional
Equity Shares.

Intention of promoter to subscribe to its Rights Entitlement

The Promoter of our Company, through his letter dated August 01, 2023, has confirmed that, he
intends to subscribe in part or to full extent of his Right Entitlements in this Issue and to the extent
of the unsubscribed portion (if any) with the provisions of Regulation 86 of the SEBI (ICDR)
Regulations.

The Promoter and Promoter Group has confirmed that it intends to apply for and subscribe to the
additional Rights Equity Shares and any Rights Equity Shares offered in the Issue that remains
unsubscribed, subject to compliance with the minimum public shareholding requirements, as
prescribed under and subject to compliance with the provisions of the Companies Act, the SCRR,
SEBI (ICDR) Regulations, SEBI (LODR) Regulations, and SEBI (SAST) Regulations

Our Company is in compliance with Regulation 38 of the SEBI (LODR) Regulations and will
continue to comply with the minimum public shareholding requirements under applicable law,
pursuant to this Issue.

For details of the intent and extent of subscription by our Promoter, please refer to the chapter titled
‘Capital Structure — Intention and extent of participation by our Promoters and Promoter Group’
on page 41 of the Letter of Offer

Availability of offer document of the immediately preceding rights issue for inspection

We have not made any public or rights issue immediately preceding the issue.

12. Any Other Important
Information As Per
Company

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights
Issue Circulars, the credit of Rights Entitlements and Allotment of Equity Shares shall be made in
dematerialized form only. Prior to the Issue Opening Date, our Company shall credit the Rights
Entitlements to (i) the demat accounts of the Eligible Equity Shareholders holding the Equity
Shares in dematerialised form; and (ii) a demat suspense escrow account (namely "VSF Projects
Limited") opened by our Company, for the Eligible Equity Shareholders which would comprise
Rights Entitlements relating to (a) Equity Shares held in the account of the IEPF authority; or (b)
the demat accounts of the Eligible Equity Shareholder which are frozen or the Equity Shares which
are lying in the unclaimed suspense account (including those pursuant to Regulation 39 of the
SEBI Listing Regulations) or details of which are unavailable with our Company or with the Registrar
on the Record Date; or (¢) Equity Shares held by Eligible Equity Shareholders holding Equity
Shares in physical form as on Record Date where details of demat accounts are not provided by
Eligible Equity Shareholders to our Company or Registrar; or (d) credit of the Rights Entitlements
returned/ reversed/failed; or

(e) the ownership of the Equity Shares currently under dispute, including any court proceedings, if
any; or (f) non- institutional equity shareholders in the United States.

Please note that if no Application is made by the Eligible Equity Shareholders of Rights Entitlements
on or before Issue Closing Date, such Rights Entitlements shall get lapsed and shall be extinguished
after the Issue Closing Date. No Equity Shares for such lapsed Rights Entitlements will be credited,




even if such Rights Entitlements were purchased from market and purchaser will lose the premium
paid to acquire the Rights Entitlements. Persons who are credited the Rights Entitlements are required
to make an application to apply for Equity Shares offered under Rights Issue for subscribing to the
Equity Shares offered under Issue.

13. DECLARATION
BY OUR COMPANY

We hereby certify and declare that all relevant provisions of the Companies Act, 2013 and the
guidelines/regulations issued by the Government of India or the rules/guidelines/regulations issued
by the Securities and Exchange Board of India, established under Section 3 of the SEBI Act, as the
case may be, have been complied with and no statement made in this Letter of Offer is contrary to
the provisions of the Companies Act, the SCRA, the SCRR, the SEBI Act, each as amended, or
rules made or guidelines or regulations issued there under, as the case may be.

We further certify that all the disclosures and statements made in this Letter of Offer are true and
correct.

SIGNED BY THE DIRECTORS AND CHIEF FINANCIAL OFFICER OF OUR COMPANY

Narayana Murthy Bobba
Managing Director

Sd/- Sd/-
Vijaya Lakshmi Bobba
Executive Director

DIN: 00073068
Place: Hyderabad,

DIN: 01496696
Place: Hyderabad

Sd/-

Lakshmi Narasimha Chowdary Bobba
Whole Time Director & Chief Financial Officer
DIN: 02381545
Place: Hyderabad

Sd/-

Veera Brahma Rao Arekapudi
Whole Time Director
DIN: 07540040
Place: Hyderabad

Sd/-

Ramesh Babu Nemani
Independent Director
DIN: 08089820
Place: Hyderabad

Sd/-

Reshma Kiranmayee Pulapa
Non-Executive Director
DIN: 09388548
Place: Hyderabad

Sd/-

Rahul Patibandla
Non-Executive Director
DIN: 07344724
Place: Hyderabad

Sd/-
Sriramshetty Srinivasa Rao
Independent Director
DIN: 00895774
Place: Hyderabad

Date: Saturday, May 25, 2024




